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PROCUREMENT MEMORANDUM 2014-05

ACTION
MEMORANDUM FOR: BUREAU PROCUREMENT OFFICIALS
HEADS OF CONTRACTING OFFICES
c E- A F="1 o 8 — |
FROM: Barry E. Berkowitz
Senior Procurement Executive
and Director for Acquisition Management
SUBJECT: Class Deviation from the Federal Acquisition Regulation (FAR) to
Implement Executive Order 13658, Establishing a Minimum Wage for
Contractors
Purpose

The purpose of this Procurement Memorandum is to implement Executive Order 13658, dated February
12, 2014, and OMB Policy Memorandum M-14-09, “Implementation of the President’s Executive Order

Establishing a Minimum Wage for Contractors,” dated June 12, 2014. The OMB Memorandum requires

the Federal Acquisition Regulatory Council {(FAR Council) to provide standard wording for a clause to be

used pending issuance of Department of Labor and FAR regulations.

Background

Executive Order (E.O.) 13658, Establishing a Minimum Wage for Contractors, signed February 12, 2014
seeks to increase efficiency and cost savings in the work performed by parties who contract with the
Federal Government by increasing to $10.10 the hourly minimum wage paid by those contractors.
Pursuant to the E.O., OMB Policy Memorandum M-14-09 requested the FAR Council to provide standard
wording for a clause to be used pending issuance of Department of Labor and FAR regulations to ensure
that individuals working pursuant to those contracts are paid an hourly wage of at least $10.10 per hour
beginning January 1, 2015. The resultant action taken by the FAR Council is approval to issue the
attached clause, 52.222-99, Establishing a Minimum Wage for Contractors. (DEVIATION).

Required Actions

Effective immediately, contracting officers shall use the attached clause to require payment, beginning
January 1, 2015, of an hourly wage of at least $10.10 to contractor employees. Accordingly, for
solicitations and resultant contracts that include the FAR Clause 52.222-6 and/or 52.222-41, and work
will be performed in whole or in part in the United States (the 50 States and the District of Columbia),
contracting officers shall insert the clause at Attachment 1 in-

e Solicitations issued on or after the date this deviation is signed; and
e To the maximum extent practicable, solicitations issued on or after the date of the Executive
Order and before the date of this deviation, if the solicitation is otherwise being amended.






